
1.0 Policy

2.0 Fund Accounting Systems

1.

A.

B.

C.

D.

Governmental Funds

General Fund - to account for all unrestricted resources except those required to be
accounted for in another fund.

Special Revenue Funds - to account for the proceeds of specific revenue sources
(other than special assessments or major capital projects) that are restricted by law
or administrative action to expenditure for specified purposes.

CITY OF LAWRENCE 
GOVERNMENTAL ACCOUNTING POLICY

The City of Lawrence has established a uniform system of accounting maintained to reflect
compliance with the applicable laws of the State of Kansas. Financial statements are
presented after applying memorandum adjustments, where applicable, to record accrued
revenue, inventories, property and equipment and related depreciation resulting in financial
statements presented on a modified accrual or accrual basis of accounting, as appropriate.

Accounting and Reporting Capabilities:

A governmental system, such as the City of Lawrence, is charged with the duties of reporting
and fully disclosing its financial position and financial results of operation in conformity with
generally accepted accounting principles. Further, such an entity must demonstrate
compliance with finance-related legal and contractual provisions within the system’s financial
activities.

The City of Lawrence is organized and operates on a fund basis. In governmental
accounting, a fund is defined as an independent fiscal and accounting entity with a self-
balancing set of accounts recording cash and other financial resources, together with all
related liabilities and residual equities or balances, and changes therein, which are
segregated for the purpose of carrying on specific activities or attaining certain objectives in
accordance with special regulations, restriction, or limitations.

The following types of funds comprise the financial activities of the City:

Capital Project Funds - to account for financial resources segregated for the
acquisition of major capital facilities (other than those financed by Enterprise Funds).

Debt Service Funds - to account for the accumulation of resources for and the
payment of, interest and principal and related costs, on general long-term debt, and
the financing of special assessments which are general obligations of the City.
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2.

A.

B.

3.0 Basis of Accounting

3.1 Budgetary Accounting

4.0 General Long-Term Account Group

5.0 General Fixed Assets Account Group

This account group is not a fund. It is an account where all fixed assets of the City except
those belonging to the proprietary funds are recorded. Proprietary fund fixed assets are
recorded in those funds.

Enterprise Funds - to account for operations that are financed and operated in a
manner similar to private business enterprises where the stated intent is that the
costs (expenses, including depreciation) of providing goods or services to the
general public on a continuing basis be financed or recovered primarily through user
charges or where periodic determination of revenues earned, expenses incurred,
and/or net income is deemed appropriate for capital maintenance, public policy,
management control, accountability, or other purposes.

Internal Service Funds - to account for the financing of goods and services provided
by one department to other departments of the City on a cost reimbursement basis.

All governmental and fiduciary funds are reported on the modified accrual basis of
accounting. Revenues are recognized in the accounting period in which they become
susceptible to accrual, that is when they become both measurable and available to finance
expenditures of the fiscal period. Expenditures are recognized when the related liability is
current (the encumbrance method of accounting). Interest on unmatured general long-term
debt is recognized when due.

The enterprise funds are reported on the accrual basis of accounting.

This account, which is not a fund, provides a place to record long-term debt of the City. Long-
term debt for proprietary funds are recorded in those funds and not in the general long-term
debt account group.

The accounting principles employed by the City in its budgetary accounting and reporting 
differ from those used to present financial statements in accordance with generally accepted 
accounting principles due to the inclusion of encumbrances and reimbursements with 
expenditures in the budgetary basis statement.  For enterprise funds, depreciation and bad 
debt is not budgeted, while debt principal payments are budgeted.

Proprietary Funds
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